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BUSSELTON–MARGARET RIVER REGIONAL AIRPORT EXPANSION 

474. Hon Dr STEVE THOMAS to the Minister for Regional Development: 
I refer to the funding for the expansion of the Busselton–Margaret River Regional Airport and the minister’s 
decision to suspend construction of the proposed terminal until an agreement of substance is made with an airline 
to provide flights. 

(1) Has the government set a time limit by which a concrete agreement with an airline must be signed? 

(2) If yes to (1), what is that time limit? 

(3) How long will the funding in the regional airport development scheme funding and the royalties for 
regions funding held for this project be retained in their current accounts if no contract is signed with an 
airline? 

(4) Would the government accept or support private investment in the Busselton–Margaret River Regional 
Airport based on freight? 

(5) If yes to (4), where would the potential private investors be able to discuss the issue with the government 
and will the minister facilitate such a discussion? 

Hon ALANNAH MacTIERNAN replied: 
I have a number of answers here but I do not have that particular one. 

Hon Dr Steve Thomas: If it helps, it is C483. 

Hon ALANNAH MacTIERNAN: I do not have it here. 

The PRESIDENT: Minister, perhaps that might appear before the end of question time. 

Hon ALANNAH MacTIERNAN: I think I can answer most of the question. 

(1)–(5) We have made it very clear that we really think there does need to be some sort of commitment from an 
airline before we proceed with that contract to build the terminal. As the member would be aware, the 
landside works have been done. The moneys are retained in various different pots until such time that we 
get an answer. We are working very, very hard to get an answer. 

Hon Dr Steve Thomas: Is there a time limit, minister? That was the first part of my question. 

Hon ALANNAH MacTIERNAN: There is not a specific time limit but I think at some point some really hard 
decisions have to be made. We are hoping that certainly by the end of July we will have some clarity. We have not 
put any rigid time limits on this, but obviously we need to look at how that money could be well spent if it does 
not go ahead. I restate that we want this to work. We absolutely want an airline—Jetstar in particular, which is the 
one involving the most intensive negotiation—to come forward with a proposal. I can imagine what the public 
would say if we built an airport but were unable to get an airline to utilise that new terminal, bearing in mind there 
is already a terminal. 

Hon Dr Steve Thomas: And the freight component—would you accept freight? 

Hon ALANNAH MacTIERNAN: I am very interested in freight as an opportunity. At the moment, most of the 
freight for agricultural produce is carried in the belly of passenger aircraft. That is what makes it financially viable. 
The idea of charter for freight alone is somewhat complex because it is only one-way traffic. Blueberries and 
carcasses are taken to, say, China, but there is not a payload on the aircraft coming back. That is part of the 
complexity. What I have said, member, is that I think we need to look more comprehensively, not just for Bunbury 
but also for Murray Field, at what this future freight story will be and whether there is an argument that an airport 
other than Perth Airport might be better placed as the primary exit point for freight. At this moment, the problem 
is the complexity. Even our lobsters, which sell for $1 000 a head live in Beijing, do not warrant a cargo express 
of their own but are carried in the belly of a passenger aircraft. This is a complex issue, and I have indicated to 
a number of the development commissions that we want them to do some more work on that. We are always open 
to private sector investment, absolutely. 
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